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A & E Autosound, Inc, a Califorma corporation, offers franchises for the operation of Al & Ed'’s retail stores
("Al & Ed’s Stores ) that offer mobile and marine electronic, audio and video entertainment equipment,
GPS navigation and alarm systems, satelite and HD radio receivers, Bluetooth systems and related
accessories and merchandise for sale to the general public under the tradc name Al & Ed’s  We offer the
rights for 3 different franchises 1n this Disclosutre Document

Single Store Program Under the Single Al & Ed s Store Program, you will sign a Franchise Agreement to
operate a single Al & Ld s Storc  The lotal mvestment necessary 1o begin operations of a single Al & Ld s
Store ranges from approximately $140,800 to $371,150 This includes betwcen $60,000 to $90,000 that must be
paid to us or our affiliates

Conversion Store Program Under the Conversion Store Program, you will sign a Franchise Agreement and
a Conversion Addendum to Franchise Agreement undcr which you will convert an existing retail electronics
business to an Al & Ed s Store The total investment nccessary to begin operations of a Conversion Al & Ed’s
Store ranges from approximately $93,800 to $248,850 Thus includes betwcen $50,000 to $80 000 that musl be
paid to us or our affihates

Area Development Program Under the Area Development Program, we assign a defined area within
which you must develop and operate a miimum of 2 Al & Ld s Stores within a specified penod of time The
total investment necessary to begin operations of 2 to 4 Al & Ed s Stores under an Area Development
Agreement ranges fiom approximately $162,800 to $421,150 Thus includes between $80 000 to $366130,000
that must be paid to us or our affiliates

This Disclosure Document summarizes ccriam provisions of your lranchise Agreement and othcr
information 1n plain English  Read thc Disclosure Document and all accompanying agreements carefully
You must recerve this Disclosure Document at lcast 14 calendar days before you sign a binding agreement
with, or make any payments to the I'ranchisor or an affiliate 1n connection with the proposed franchise sale
Note, however, that no government agency has verified the information contained in this document

You may wish to receive your Disclosurc Document 1n another format that 1s more convernuent for you To
discuss the availability of disclosures in different formats, contact Barry Hodis, 11256 Bradley Avenue,
Pacoima, Cahforma 91331, Telephone 818-908-5740/714-724 0470

The terms of your contract will govern your franchise relatonshup Don U rely on the Disclosure Document
alone to understand your contract Rcad all of your contract carefully Show your contract and this
Disclosure Document to an advisor hke a lawyer or accountant

Buying a francluse 1s a complcx mvestment The information 1n this Disclosure Document can help you make
up your mind Morc information on franchising, such as A Consumcr s Guide to Buying a Franchuse  whuch
can help you understand how to use this Disclosurc Document 1s available from the Federal Trade
Commussion  You can contact the FTC at 1-877 FTC-HELP or by wrnting to the FTC at 600 Pennsylvania
Avenue, NW Washington, DC 20580 You can also visit the I'TC’s home page at ww w ftc gov for addibonal
information  Call your statc agency or visit your public library for other souices of information on franchising
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There may also be laws on franclusing in your state Ask your state agencies about them

THE ISSUANCE DATE OF THIS DISCLOSURE DOCUMENT IS APRIL 30, 2015, AS
AMENDED ON JULY —20, 2015,
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STATE EFFECTIVE DATES
The following states require that the Franchise Disclosure Document be registered or filed wath the state, or be
exempt from registrabon. Califorrua, Hawan, Ilinois, Indiana, Maryland, Michigan, Minnesota, New York,
North Dakota, Rhode Island, South Dakota, Virgirua, Washington and Wisconsin

This Franctuse Disclosure Document 15 registered, on file or exempt from registration in the following state
having franchuse registration and disclosure laws, with the following effective date

Califorrua May 22, 2015, as amended on July 20— 2015

In all other states, the effective date of this Franchuse Disclosure Document 1s the 1ssuance date of April 30, 2015,
as ame (o) =20—, 2015
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