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@ FRANCHISE

These funds will only be refeased to the franchisor upon_order of the Commissioner upon a
showing pursuant to Commissioner's Rule 310.113.4, Title 10, CA Code of Regulations, that the franchisor has

fulfilied its obligation under the Franchise Agreement.
IMPOUND ACCOUNT UNDER ANY CIRCUMSTANCES

NO FUNDS MAY BE RELEASED FROM THE

ERANCHISEL)} WITHOUT THE PRIOR WRITTEN CONSENT OF THE COMMISSIONER.

ITEM 6.

OTHER FEES

Type of Fee

Amount

Due Date

Remarks

Royalty Fee

5% of Gross Collected

Marketing Fund
Contribution

Local Advenitsing

Payable Monthly

You must pay your royalty lee directly 1o us. See
definition of Gross Collected ' {Section 3,2)t

Currentiy. o of Gross
Colleeted

3o of Gross Collected

Payable monthly

At this time, there is NO Marketing Fund.

Maonthhy

You pay direclly to local supplicrs, subject to our
approval. (Scclion 11,1} We may require your
expenditures to be used in cooperative advertising,
(Section [1.3}) Further information aboul alt
advertising programs is included in ITEM t1.

Audil Expenses”

Late Fees’

Approvai of Products or
Supplicrs®

insurance Pohcies

All costs and expenses
associated with audil,

Upon demand

Audit costs payable only if the audil shows you have
ot spent a miniom of 3% on local advertising or if
you underreported amounts you owe us by 3% or
maore. {Section 12.6)

5% per month or Lhe
highest rate allowed by
the state where vou are
located. whichever is
lower, The highest
Interest Rt Allow
Calitornin is 9% per

year,
All reasonable costs of
evaluation,

approximately $500-
$1.000

Upon demand

Applies 1o all overdue fees you owe us, (Section 3.5)
Also applies to any understalement in amounts du
revealed by an audit. (Section 12.6)

Time ol
evaluation

You pay us the costs we expend in our evaluation of
new suppiiers you wish to purchase from or products
you wish w purchase. (Section 13.1)

Amount of unpaid
premiums plus our
reasonable cxpenses in
ultaining the policies

Upon demand

Payable 1w us only i€ you fail to maintain required
insurance coverage and we elect to obtain coverage
for you. {Section 15.5)

LRRIEY]

At the time of
transfer

Payable 1o us at ime of transfer. [Docs aot apply 0 an
assigmment under Section 18.3 of the Franchise
Agrecment, (Section 18.2.8)

" All gitations of Section numbers thraughout this Disclosure Document refer to the Franchise Agreement altached as Exhibi €
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These funds will only be released to the franchisor upon order of _the Commissioner upen a showing
pursuant to Commissioner's Rule 310.113.4, Title 10, CA Code of Regulations, that the franchisor has fulfilled its
obligation under the Franchise Agreement.

NO FUNDS MAY BE RELEASED FROM THE !MPOUND
ACCOUNT UNDER ANY CIRCUMSTANCES

WITHOUT THE PRIOR WRITTEN CONSENT OF THE COMMISSIONER.

ITEM 6.

OTHER FEES

Y

Tyne of Fee

Amount

Due Date

Remarks

Royatty Fee

3 ol Gross Collecled

Payable Monthly

You must pay vour rovally fec directly to us. Sce
- - . 2 " - ] *
delinition of Gross Collected ' (Section 3.2)

Marketing FFund
Contribution

Local Advertising

Currently, 1% of Gross
Collected

3% ol Gross Collected

Audit Expenses”

late Fees?

Approval of Products or
Suppliers?

Insurance Policies

Transfer Fee

All costs and expenses
associated with audit

Payable monthiy

Monthly

Al this time, there is NO Marketing Fund,

You pay directly to focal suppliers, subject to our
approval. {Section 11,1} We may require your
expenditures to be used in cooperalive advertising.
{Section 11.3) Further information about all
advertising programs is included in [TEM {1

Upon demand

Audit costs payable only if the audit shows you have
not spent a minintem of 3% on local advertising or il
you underreported amounts you owe us by 3% or
maore, {Section 12.6)

1.3%6 per month or the
highest rate allowed by
the state where you are
located. whichever is
fower. The highest
Interest Rate Allowed in
California s H% per
3T,

Upon demand

Al reasonable costs of
eviluation,
approxinuely $3040-
£1.000

Amount ol unpaid
premiums plis our
reasemable expenses in
abtaining the policies

Time of
evaluation

Applics to all overdue fees you owe us. {Section 3.5)
Alsa applies o any undersiatement in amounts duc
revealed by an audil, (Section 12.6)

You piry us the costs we expend i our evaluation of
new suppliers you wish to purchase rom or producls
you wish to purchase. (Section 13.1)

Upon demand

Payable 1o us only iF you [ail to mainagin required
insurance coverage and we clect o obtain coverage
for you. (Section 15.5)

$5.000

Al the time ol
transfer

Payable to us at time of transier. Does not apply W an
agsignment under Section 18.3 ol the Franchise
Agreement, (Section 18.2.8)

* Al citations of Section numbers throughout this Diselosure Document refer to the Franchise Apreement attached as Exhibit €.
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