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CALIFORNIA STATE COVER PAGE

Your state may have a franchise law that requires a franchisor to register or file with a state 
franchise administrator before offering or selling in your state REGISTRATION OF A FRANCHISE 
BY A STATE DOES NOT MEAN THAT THE STATE RECOMMENDS THE FRANCHISE OR 
HAS VERIFIED THE INFORMATION IN THIS DISCLOSURE DOCUMENT

Call the state franchise admimstrator listed m Exhibit F for information about the franchisor, 
or about franchising m your state

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW 
UNCONDITIONALLY AFTER THE INITIAL TERM EXPIRES YOU MAY HAVE TO SIGN A 
NEW AGREEMENT WITH DIFFERENT TERMS AND CONDITIONS IN ORDER TO 
CONTINUE TO OPERATE YOUR BUSINESS BEFORE YOU BUY, CONSIDER WHAT 
RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY, AND WHAT TERMS YOU 
MIGHT HAVE TO ACCEPT IN ORDER TO RENEW

RISK FACTORS*
1 THE FRANCHISE AGREEMENT REQUIRES THE FRANCHISEE TO SUBMIT ALL 
DISPUTES WITH US TO MEDIATION AND THEN ARBITRATION THE MEDIATION AND 
ARBITRATION MUST TAKE PLACE IN SAN DIEGO, CALIFORNIA ARBITRATION IN 
CALIFORNIA MAY FORCE YOU TO ACCEPT A LESS FAVORABLE SETTLEMENT FOR 
DISPUTES THAN LITIGATION IN A COURT OF LAW IT MAY ALSO COST MORE TO 
ARBITRATE WITH US IN CALIFORNIA THAN IN YOUR HOME STATE

2 THE FRANCHISE AGREEMENT STATES THAT CALIFORNIA LAW GOVERNS THE 
AGREEMENT, AND THIS LAW MAY NOT PROVIDE THE SAME PROTECTIONS AND 
BENEFITS AS LOCAL LAW YOU MAY WANT TO COMPARE THESE LAWS

3 THE FRANCHISE AGREEMENT CONTAINS A COVENANT NOT TO COMPETE WHICH 
EXTENDS BEYOND THE TERM OF THE FRANCHISE AGREEMENT

4 YOU MUST ESTABLISH THE NUMBER OF THE CARLSBAD RANCH MARKET 
MARKETS DESCRIBED IN THE MULTI-UNIT FRANCHISE AGREEMENT WITHIN THE 
REQUIRED TIME OR YOU MAY LOSE YOUR MULTI-UNIT RIGHTS AND BE 
TERMINATED

5 THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE

THE FRANCHISE AGREEMENT CONTAINS PROVISIONS WHICH LIMIT YOUR 
RIGHTS AND MAY NOT BE ENFORCEABLE IN CALIFORNIA, INCLUDING, BUT NOT 
LIMITED TO, A PUNITIVE DAMAGES WAIVER, LIMITATION OF TIME TO BRING AN 
ACTION, AND A CLASS ACTION WAIVER

WE DO NOT HAVE A FEDERAL REGISTRATION FOR OUR PRINCIPAL 
TRADEMARK THEREFORE, OUR TRADEMARK DOES NOT HAVE AS MANY LEGAL 
BENEFITS AND RIGHTS AS A FEDERALLY REGISTERED TRADEMARK IF OUR RIGHT 
TO USE THE TRADEMARK IS CHALLENGED, YOU MAY HAVE TO CHANGE TO AN 
ALTERNATIVE TRADEMARK, WHICH MAY INCREASE YOUR EXPENSES
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YOUR SPOUSE MUST ALSO SIGN A PERSONAL GUARANTEE MAKING YOUR SPOUSE 
INDIVIDUALLY LIABLE FOR YOUR FINANCIAL OBLIGATIONS UNDER THE 
AGREEMENT THE GUARANTEE WILL PLACE YOUR SPOUSE’S MARITAL AND 
PERSONAL ASSETS AT RISK IF YOUR FRANCHISE FAILS

WE WERE FORMED ON AUGUST 11, 2014 AND WE HAVE A BRIEF OPERATING HISTORY 
AND LIMITED ASSETS YOU MAY WANT TO CONSIDER THIS WHEN MAKING A 
DECISION TO PURCHASE THIS FRANCHISE OPPORTUNITY

We may use the services of one or more FRANCHISE BROKERS or referral sources to assist 
us in selling our franchise A franchise broker or referral source represents us, not you We may pay 
this person a fee for selling our franchise or referring you to us You should be sure to do your own 
investigation of the franchise

Effective Date
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free by visiting: https://franchisepanda.com/franchises/carlsbad-ranch-market


