@ FRANCHISE

STATE COVER PAGE

Your state may have a franchise law that requires a franchisor to register or file with a state franchise
administrator before offering or selling 1n your state REGISTRATION OF A FRANCHISE BY A STATE
DOES NOT MEAN THAT THE STATE RECOMMENDS THE FRANCHISE OR HAS VERIFIED THE
INFORMATION IN THIS DISCLOSURE DOCUMENT

Call the state franchise administrator listed in Exhibit B for information about the franchisor, or about
franchising in your state

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW UNCONDITIONALLY
AFTER THE INITIAL TERM EXPIRES YOU MAY HAVE TO SIGN A NEW AGREEMENT WITH
DIFFERENT TERMS AND CONDITIONS IN ORDER TO CONTINUE TO OPERATE YOUR
BUSINESS BEFORE YOU BUY, CONSIDER WHAT RIGHTS YOU HAVE TO RENEW YOUR
FRANCHISE, IF ANY, AND WHAT TERMS YOU MIGHT HAVE TO ACCEPT IN ORDER TO
RENEW

Please consider the following RISK FACTORS before you buy this franchise

1) THE FRANCHISE AGREEMENT PERMITS THE FRANCHISEE TO MEDIATE AND
ARBITRATE ONLY IN CALIFORNIA OUT OF STATE ARBITRATION MAY FORCE YOU
TO ACCEPT A LESS FAVORABLE SETTLEMENT FOR DISPUTES IT MAY ALSO COST
MORE TO ARBITRATE WITH MAHAL RESTAURANT GROUP, LLC IN CALIFORNIA
THAN IN YOUR HOME STATE

2) THE FRANCHISE AGREEMENT STATES THAT CALIFORNIA LAW GOVERNS THE
AGREEMENT, AND THIS LAW MAY NOT PROVIDE THE SAME PROTECTIONS AND
BENEFITS AS LOCAL LAWS YOU MAY WANT TO COMPARE THESE LAWS

3) THE DISCLOSURE DOCUMENT IS PROVIDED FOR YOUR OWN PROTECTION AND
CONTAINS A SUMMARY ONLY OF CERTAIN MATERIAL PROVISIONS OF THE
FRANCHISE AGREEMENT

4) WE CURRENTLY DO NOT ENGAGE THE SERVICES OF FRANCHISE BROKERS

5) THE TERRITORY IS NOT EXCLUSIVE YOU MAY FACE COMPETITION FROM OTHER
FRANCHISEES, FROM FRANCHISOR OWNED OUTLETS OR FROM OTHER CHANNELS
OF DISTRIBUTION OR COMPETITIVE BRANDS FRANCHISOR CONTROLS

6) YOUR SPOUSE MUST ALSO SIGN A PERSONAL GUARANTEE MAKING YOUR SPOUSE
INDIVIDUALLY LIABLE FOR YOUR FINANCIAL OBLIGATIONS UNDER THE
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AGREEMENT THE GUARANTEE WILL PLACE YOUR SPOUSE'S MARITAL AND
PERSONAL ASSETS AT RISK IF YOUR FRANCHISE FAILS

7) WE WERE FORMED ON SEPTEMBER 28, 2015, AND HAVE A LIMITED OPERATING
HISTORY YOU MAY WANT TO CONSIDER THIS WHEN MAKING A DECISION TO
PURCHASE THIS FRANCHISE OPPORTUNITY

8) YOU MUST MAKE ROYALTY AND ADVERTISING FEE PAYMENTS EVEN IF YOU
HAVE NO EARNINGS FAILURE TO MAKE THE PAYMENTS MAY RESULT IN
TERMINATION OF YOUR FRANCHISE AND LOSS OF YOUR INVESTMENT

9) THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE OPPORTUNITY

Effective Date See next page for state effective dates

IMPORTANT NOTE: Upon receipt of this Franchise Disclosure Document [FDD] and Franchise
Agreement, you are required to sign and return the “Receipt Form” which 1s Exhibit K of the FDD
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13 Any other Insurance required by the state or locality in which the Restaurant 1s located and operated 1n
such amounts as required by statute, and

14 Other insurance coverage, as we, your state or the landlord may reasonably require

With regard to any construction, renovation, or remodeling of the Restaurant, you must maintain builder’s
risks insurance and performance and completion bonds in forms and amounts, and written by a carrier or carriers,
satisfactory to us All of the policies must name us and our affiliates, as additional tnsureds and must include a
waiver of subrogation in favor of all those parties

All nsurance coverage shall be taken out in your name and shall name us and our affihates as an
additional nsured and be placed with insurers designated by us or acceptable by us You must furnish us with
certified copies of each of the insurance policies described above on the earlier of your opening of the Restaurant
or sixty days following the date that the Franchise Agreement 1s executed You must purchase “A” rating insurance
polictes Each such policy shall provide that 1t cannot be canceled without thirty days prior written notice to us and
that we shall receive at least thirty days prior written notice of its expiration You shall promptly refer all claims or
potential claims against you or us to each of us and our insurer

The cost of msurance purchased 1n accordance with our specifications will represent less than 2% of your
total purchases in connection with the establishment of your Restaurant and will be approximately 1% of your total
purchases n the operation of your Restaurant These percentages do not include workers’ compensation insurance
that will vary with the payroll amount and category of employees

1

ITEM 9
FRANCHISEE'S OBLIGATIONS

Thus table hists your principal obhgations under the franchise and other agreements. It will help you
find more detailled information about your obligations 1n these agreements and 1 other items of this
disclosure document

Section In Agreement Disclosure Document Item
(a) Site selection Sections X1 Sand XX C Items 7, 11 and 12
and acquisttion/lease of Franchise Agreement
(b) Pre-opening Section VIII Items 7 and 8
purchases/leases of Franchise Agreement
(c) Site development Sections VIIL XII T, XX C Items 6, 7, 11
and other pre-opening of Franchise Agreement
requirements
(d) Initial and Section XX A of Item 11
ongoing training Franchise Agreement
(e¢) Opening Section IX B and X1I G of Item 11
Franchise Agreement
(f) Fees Sections IX and X of Items 5, 6 and 7
Franchise Agreement
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