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The Hammer & Nails Salon Group, LLC
a California limited liability company
6320 Canoga Avenue, Suite 1430
Woodland Hills, CA 91367

Telephone: (818) 657-7220
michael@hammerandnailsgrooming.com
www.hammerandnailsgrooming.com

HOLLYWODOD

The franchise described in this disclosure document is for an Area Representative Business in which you
will be responsible for promoting, establishing and supporting franchised retail nail salon businesses that
specializes in hand and foot grooming services, along with other grooming services, primarily for men under the
name “Hammer & Nails™” at a specific location (referred to as a “Location” or “Location Franchise”).

The total Investment necessary to begin operation of a Hammer & Nails™ Area Representative Business,
which involves various aspects of assisting us with soliciting, establishing and supporting new Hammer & Nails™
Location Franchises in a particular development area and providing ongoing support and assistance to those
Locations Franchises, ranges from $132,750 to $407,000. This includes $97,500 to $292,500 (based on $9,750
per franchise unit for an area development requirement of between 10 and 30 franchise units) that must be paid to
us or our affiliates (See Item 5). Area Representatives must also purchase one Hammer & Nails™ Location
Franchise, which is offered through a separate disclosure document.

This disclosure document (“Disclosure Document”) summarizes certain provisions of your franchise
agreement and other information in plain English. Read this Disclosure Document and all accompanying
agreements carefully. You must receive this Disclosure Document at least fourteen (14) calendar days before you
sign a binding agreement with, or make any payment to, us or an affiliate in connection with the proposed franchise
sale. Note, however, that no government agency has verified the information contained in this document.

You may wish to receive your Disclosure Document in another format that is more convenient for you.
To discuss the availability of disclosures in different formats, contact Mike Watorski, The Hammer & Nails Salon
Group, LLC, 6320 Canoga Avenue, Suite 1430, Woodland Hills, CA 91367, (818) 657-7220.

The terms of your contract will govern your franchise relationship. Don’t rely on the Disclosure Document
alone to understand your contract. Read your entire contract carefully. Show your contract and this Disclosure
Document to an advisor, like a lawyer or accountant.

Buying a franchise is a complex investment. The information in this Disclosure Document can help you
make up your mind. More information on franchising, such as “A Consumer’s Guide to Buying a Franchise,”
which can help you understand how to use this disclosure document is available from the Federal Trade
Commission. You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600 Pennsylvania Avenue
NW, Washington, DC 20580. You can also visit the FTC’s home page at www.ftc.gov for additional information
on franchising. Call your state agency or visit your public library for other sources of information on franchising.
There may be laws on franchising in your state. Ask your state agencies about them.

Issuance Date: January 25, 2017
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Your state may have a franchise law that requires a franchisor to register or file with a state franchise
administrator before offering or selling in your state. REGISTRATION OF A FRANCHISE BY A STATE DOES
NOT MEAN THAT THE STATE RECOMMENDS THE FRANCHISE OR HAS VERIFIED THE
INFORMATION IN THIS DISCLOSURE DOCUMENT.

Call the state franchise administrator listed in Exhibit C for information about the franchisor, or about
franchising in your state.

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW UNCONDITIONALLY
AFTER THE INITIAL TERM EXPIRES. YOU MAY HAVE TO SIGN A NEW AGREEMENT WITH
DIFFERENT TERMS AND CONDITIONS IN ORDER TO CONTINUE TO OPERATE YOUR BUSINESS.
BEFORE YOU BUY, CONSIDER WHAT RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY,
AND WHAT TERMS YOU MIGHT HAVE TO ACCEPT IN ORDER TO RENEW.

Please consider the following RISK FACTORS before you buy this franchise:

1. THE AREA REPRESENTATIVE AGREEMENT REQUIRES YOU TO RESOLVE DISPUTES
WITH US BY MEDIATION AND LITIGATION ONLY IN CALIFORNIA. OUT OF STATE
MEDIATION AND LITIGATION MAY FORCE YOU TO ACCEPT A LESS FAVORABLE
SETTLEMENT FOR DISPUTES. IT MAY ALSO COST MORE TO MEDIATE OR LITIGATE
WITH US IN CALIFORNIA THAN IN YOUR OWN STATE.

2. THE AREA REPRESENTATIVE AGREEMENT STATES THAT CALIFORNIA LAW
GOVERNS THE AGREEMENT, AND THIS LAW MAY NOT PROVIDE THE SAME
PROTECTIONS AND BENEFITS AS LOCAL LAW. YOU MAY WANT TO COMPARE THESE
LAWS.

3. YOUR SPOUSE MUST ALSO SIGN A PERSONAL GUARANTY, WHICH MAKES YOUR
SPOUSE INDIVIDUALLY LIABLE FOR YOUR FINANCIAL OBLIGATIONS UNDER THE
AREA REPRESENTATIVE AGREEMENT. THIS GUARANTY WILL PLACE BOTH YOUR
AND YOUR SPOUSE'S MARTIAL AND PERSONAL ASSETS AT RISK IF YOUR AREA
REPRESENTATIVE BUSINESS FAILS.

4. YOU MUST MAINTAIN A MINIMUM DEVELOPMENT SCHEDULE. IF YOU FAIL TO DO
SO, YOU COULD LOSE ANY TERRITORIAL RIGHTS YOU ARE GRANTED OR THE
FRANCHISOR COULD TERMINATE YOUR AGREEMENT, RESULTING IN THE LOSS OF
YOUR INVESTMENT.

5. NEITHER WE NOR OUR AFFILIATES HAVE A FEDERAL REGISTRATION FOR TWO OUR
PRINCIPAL TRADEMARK. THEREFORE, THESE TRADEMARKS DO NOT HAVE AS MANY
LEGAL BENEFITS AND RIGHTS AS A FEDERALLY REGISTERED TRADEMARK. IF OUR
RIGHT TO USE THESE TRADEMARKS IS CHALLENGED, YOU MAY HAVE TO CHANGE
TO AN ALTERNATIVE TRADEMARK, WHICH MAY INCREASE YOUR EXPENSES.

6. WE WERE FORMED ON FEBRUARY 11, 2015, AND HAVE A BRIEF OPERATING HISTORY.
YOU MAY WANT TO CONSIDER THIS WHEN MAKING A DECISION TO PURCHASE THIS
FRANCHISE OPPORTUNITY.

7. THESE FINANCIAL STATEMENTS HAVE BEEN PREPARED IN ACCORDANCE WITH
GENERALLY ACCEPTED ACCOUNTING PRINCIPLES APPLICABLE TO A GOING
CONCERN WHICH CONTEMPLATES THE REALIZATION OF ASSETS AND THE
SATISFACTION OF LIABILITIES AND COMMITMENTS IN THE NORMAL COURSE OF
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BUSINESS. THE COMPANY HAS AN ACCUMULATED DEFICIT SINCE INCEPTION OF
$92,368. THE COMPANY’S ABILITY TO CONTINUE AS A GOING CONCERN IS
CONTINGENT UPON RAISING ADDITIONAL CAPITAL AND STARTING THE
OPERATIONS. AMOUNTS RAISED WILL BE USED FOR FURTHER DEVELOPMENT OF
THE COMPANY'S CONCEPT, TO PROVIDE FINANCING FOR MARKETING AND
PROMOTION AND FOR OTHER WORKING CAPITAL PURPOSES. WHILE THE COMPANY
ISPUTTING FORTH ITS BEST EFFORTS TO ACHIEVE THE ABOVE PLANS, THERE IS NO
ASSURANCE THAT ANY SUCH ACTIVITY WILL GENERATE FUNDS THAT WILL BE
AVAILABLE FOR OPERATIONS.

8. YOU MAY BE REQUIRED TO MAKE MINIMUM ADVERTISING PAYMENTS,
REGARDLESS OF YOUR SALES LEVELS. YOUR INABILITY TO MAKE THE PAYMENTS

MAY RESULT IN TERMINATION OF YOUR FRANCHISE AND LOSS OF YOUR
INVESTMENT.

9. THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE.
We may use the services of one or more FRANCHISE BROKERS or referral sources to assist us in selling

our franchise. A franchise broker or referral source represents us, not you. We pay this person a fee for selling our
franchise or referring you to us. You should be sure to do your own investigation of the franchise.

Effective Date: January 25, 2017

Except for the States listed on next page.
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