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INFORMATION FOR PROSPECTIVE FRANCHISE OWNERS
REQUIRED BY THE FEDERAL TRADE COMMISSION

The Franchise Owner will schedule and take pictures of families, senior high school students, children,
youth nvolved 1n child care centers, sports, schools, clubs, and other youth-related organizations, and all other
subjects

The total investment necessary to begin operation of a Lil’ Angels franchise 1s from $24.20046;706 to
$28.70054+;200 This investment includes $4522.500,000 that must be paid to the Franchisor, an affiliate, or a
vendor

This disclosure document summarizes certain provisions of your franchise agreement and other
information 1n plain English Read this disclosure document and all accompanying agreements carefully You must
recerve this disclosure document at least 14 calendar-days before you sign a binding agreement with, or make any
payment to, the franchisor or an affiliate in connection with the proposed franchise sale Note, however, that no
governmental agency has verified the information contained 1n this document

The terms of your contract will govern your franchise relationship Don’t rely on the disclosure document
alone to understand your contract Read all of your contract carefully Show your contract and this disclosure
document to an advisor, like a lawyer or an accountant

Buying a franchise 1s a complex investment The information in this disclosure document can help you
make up your mind More information on franchising, such as “A Consumer’s Guide to Buying a Franchise
which can help you understand how to use this disclosure document, 1s available from the Federal Trade
Commussion You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600 Pennsylvania Avenue,
NW, Washington, D C 20580 You can also visit the FTC’s home page at www fic gov for additional information
Call your state agency or visit your public library for other sources of information on franchising

There may also be laws on franchising 1n your state Ask your state agencies about them

| The 1ssue date for this Franchise Disclosure Document 1s Apri-+uly 10, 2014
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Item 5

Imtial Fees

I The initial fees of $4522,5000 consist of the following

@ FRANCHISE

All Franchise Owners will pay to us a nonrefundable Initial Franchise Fee of $35;12,5000 This fee 1s paid
through a $35;812.500 Cashier’s Check upon execution of the Franchise Agreement or through a debit or credit
card together with a 3% service fee for the use of the card, andAgreement;-and,

All Franchise Owners will purchase $10,000 of photography equipment and supplies plus applicable taxes and
any shipping expense, at least 30 days before they commence tramning This nonrefundable amount 1s paid 1n a
lump sum to us or other vendors

Item 6

Other Fees

The table 1n this Item sets forth all other fees or payments that you must pay to L1l Angels, or our affiliates, or
that we collect on behalf of a third party, after you pay the Imtial Franchise Fee

OTHER FEES
Type of Fee Amount Due Date Remarks
Photo Lab § 85 for each equivalent unit Upon shipment of the order by Note 1
Processing Charges of every portrait package the photo lab
System Fee $ 53 for each equivalent unit Upon shipment of the order by Note 2
of every portrait package the photo lab
Shipping Fee $9 80 for each order Upon shipment of the order by Note 3
the photo lab
Online Store Fee $10 each month At the end of every month Note 4
Additional Owner $2,000 00 per person Before additional tramning See Item 11 for tramning after
Tramning begins nitial owner tramning
Transfer Fee and 15% of the then current Initial | Upon the transfer of your Either you or the transferee
Traming Fees Franchise Fee as an Franchise Agreement must pay these fees when the
assignment-or-$500/remaning Franchise Agreement 1s
year-for-an-assumption plus a signed
training fee of $2,000 and a
field tramning fee of $2,500
NOTES

(1) After the pictures have been taken, you will send the tmages to an approved photo lab to be processed You
must submit images for all photo shoots from any type of photography for the territory in which they were
taken When the order has been processed, you must pay the amount charged by the photo lab to process the
pictures together with the System Fee Although the photo lab may adjust its processing charges, the current
amount 18 $ 85 for each equivalent unit of your portrait packages You will pay the System Fee and the photo
lab processing charge when we charger the total amount on your pre-authorized debit or credit card
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