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FRANCHISE DISCLOSURE DOCUMENT

Pans Baguette Family Inc 
a Delaware corporation 

6100tSouth Malt Avenue 
Commerce,Califorma 90040 

(^62) 946-2010
http //WWW pansbaguetteusa com

RECEIVED

APR 1 0 2018
Oapaitment of Business Oversight 

Los Angeles Office

PAR IS 4 BAGUETTE
The fr^chise is for the establishment and operation of a P^s Baguette store that offers a vanety of fresh baked 

goods, pastnes, cakes, ^dwiches, coffee, food, beverages, and other products and related goods compatible with our concept 
(the “Store” or “Stores”) *

The total investment necessary to begin operaition of a Store is betw^n $730,771 and $1,207,426 This includes the 

$50,000 imtiali franchise fee. Architectural and.ConstructionCpnsultmg Fee of $10,000 that must befpaid to the fr^chisor 
If you' sign a Development Agreement, you pay a dejvelopment fee equal to $50,000 (the “Initial Development Fee”) The 
development fee for a second Pans iBaguette Store shalll be forty thousand dollars ($40,000) (the “Second Location 
Development Fee”), and each Pans Baguette Store pWsuant to tks Agreement thereafter shall incur a development fee of 
thirty thousand dollars ($30,000) (the “Additional Location Development Feei” and collectively wifti the Initid Development 

^Fee ^d the Second Location Development Fee as the “Multiple Locations Development Fee”)

This disclosure document summarizes ceh^ provisions, of your Franchise Agreement and Development 
Agreement, and any other mformation m’plain English Read'this disclosure document and all accompanymg agreements 
carefully You must rireeive this disclosure document at least fourteen (14) calendar daystbefore you sign a bmdmg agreement 
with, or make any payment to, the franchisor or an affiliate m connection with the proposed franchise sale Note, Fowever, 
that no governmental agency has verffied the information’contained in this document

]

You may wish to receive your disclosure document in another format that is more convenient for you To discuss 
the availability of disclosures m different formats, contact Larry Sidoti at 6100' South Malt Avenue, Commerce, California 
90040, with Tel(562) 946-2010 " |

The terms of your -contract will govern your (franchise relationslup Do not rely on the disclosure document alone to 
understand your contract Read the entire contract carefully Show ydur contract and tbs disclosure document to an advisor, 
such as a lawyer or an accountant

I
Buying a franchise is a complex investment The information m this disclosure document can help you make up 

your mind More information on franchising, such as* “A Consumer’s Guide to 'Buying a Franchise,” .which can help you 
understand how to use this disclosure document, is available from the Federal Trade Commission You can contycfthe Federal 
Trade Commission (*TTC”) 'at 1-877-FTC-HELP of by writing to'jtheTTC at 600 Pennsylyama Avenue, NW, Washington, 
DC 20580 You can^also visit the FTC’s home page (at www ftc gov for additional information Call your state agency or 
visit your public libraiy for other sources of mformationon franchis'mg

I I
There may also be laws on franchising in your istate Ask your state agencies about them

Date of Issuance' April 10,2018
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STA-TE COVER PACE.

Your state may have a fi^chise law that Requires a fianchisor to register or file with a state fianchise 
administrator,before offeimg^or sellmg>in your state RjEGIST^TION OF A FRANCHISE BY A STATE 
DOES NOT MEAN THAT THE,STATE RE,COMMEM)^'Tlffi FRANCHISE OR HAS'VERIFIED THE 
INFORMATION IN THIS.DISGLOSURE jpOCUNENT

'I ■

Call the state fr^chise admimstrator listed m Exhibit G for mformation m connecton ^ith the 
franchisor or in connection with franchismg m your s^e '

I
j

MANY FR^CHISE AGREEjilENTS DO NOT ALLOW YOU TO RENEW 
UNCONDITIONALLY AFTER THE H^TlkL TERM EXPIRES YOU MAY HAVE TO SIGN A NEW 
AGREEMENT WITH DIFFERENT TERl^S CONDITIONS IN ORDER TO CONTINUE TO 
OPERATE YOUR BUSINESS BEFORE YQU BUY, CONSK)ER WHAT RIGHTS YOU HAVE TO 
RENEW YOUR FRANCHISE, W ANY, AND WHAT TERMS YOU MIGHT HAVE TO ACCEPT IN 
ORDER TO RENEW

Please consider the followmg RISK F^CTORS»before you buy this fi^mcluse

1 THE FR^CmSOR’S FINANCIAL CONDITION, AS REFLECTED BVJ ITS FINANCIAL 
STATEMENTS (SEE ITEM 21), C^S INTO QUESTION THE FRANCHISOR'S 
FINANCIAL ABILITY TO PRO^E SER>TCES AND SUPPORT TO YOU

^ I ’ -

THE FRANCHISE AND DEVELOPMENT AGREEMENTS REQUIRE YOU TO 
MEDIATE AND ARBITRATE ONLY BVjLOS ANGELES COUNsTC, CALIFORNIA AND 
SUE US ONLY IN CALIFORNIA OR EVi A FEDERAL DISTRICT COURT IN THE 
CENTRAL DISTRICT OF THE STATE OF CALIFORNIA. OUT OF STATE NffiDIATION,

FORCE' YOU TO^ ACCEPT A LESS. 
IT MAY ALSO COST MORE TO 

MEDIATE, ARBITRATE OR LITIGATE IN CALIFORNIA THAN IN YOUR^OME 
STATE

ARBITRATION LPIGATIQN MAY
FAVORABLE SETTLE^NT ^FOR DEPUTES

THE FRANCHISE DEVELOPME^ AGREEMENTS REQUIRE THAT
DELAWARE LAW GOVEIWS THE AGREEMENTS, AND THIS LAW MAY NOT 
PROVIDErTHE SAME RROTEfcTIONS AND BENEFITS AS LOCAL LAW YOU MAY 
WANT, TO COMPARE THESE TAWS

YOUR SPOUSE MUST SIGN A DOCUMENT, SUCH AS GUARANTEE, THAT MAKES 
YOUR SPOUSE LIABj^E FOR YO^r FEV^CIAL OBLIGATIONS UNDER THE 
FRANCHISE AGMEMENT EVEN IF YOUR SPOUSE DOES NOT O^ ANY PART OF 
Tm FRANCHISE BUSPESS |IF, YQU LIVE A COMMUNITY PROPETY STATE^ 
YOUR^SPOUSE MAY BE LIABLE FOR^OUR FlPACML OBLIGATJONSEVENIF.^ 
OR SHE HASN’T SIGNED A^fYTHPG IN EITHER C^E, BOTH YOU AND YOUR 
SPOUSE’S marital. A^ PERSONAL ASSETS, INCLUDING YOUR HOUSE, COULD 
BE LOST H'YOUR franchise FAILS

THE FRANCHISE AGIWEMENT REQUIRES YOU TO PAY LIQUIDATED DAMAGES 
IF Ybwi FRANCHISE AGREEMENT IS. TERMINATED FOR CAUSE IF THE 
FRANCHISOR TERMINATES A FR^CHISE AGREEMENT FOR CAUSE, THE 
CONSEQUENCES OF iTQtlfiiATED DA^GES WILL RE THAT THE FRANCHISEE
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MUST PAY PRANCfflSOR A) TOTAL AMOUNT EQU^, TO THE AVENGE 
MONTHLY ROYALTY ^EEE; AND MilOlMTING FUND CONTRIBUTION 
FRENACHISEE OWED DURmG THEl TWEL^ (12) MONTHS OF OPERATION 
PRECEEiHNG THE, EFFECTR^Ei DATE OF TERMlNATlOl^ MULTIPLIED, BY THE 
LESS OF (A) T^LTY-FOUR (2‘4) OR THE NUMBER OF MONTHS REMANING IN THE 
AGREEMENT ^«iD It NOT BEEN LO^^YERED^ IN V^DITION TO ALL OTHER 
AMOUNTS THENi OWED TO FR^CHISOR UNDER THE AGREEMENT

THE FRANCHISOR IS AT ANEARfY STAGElOF DE\®LOPMENT AND HAS LIMITED 
OPERATING HISTORY THIS ^lANCHISE JS Lt^LV TO fiE A RISKMR 
INV^TMENT THAN A FRANCHISE m A,SYSTEM WitH ATXINGER OPERA^G 
HISTORY 1

THE FR^CmSEE WILLIE REQUIRED TO MAI^ AN ESTBVIATED INITIAL 
im^STMENT RANG0JG FROM $730,771 TQ $1,207,426 THIS AMOUNT EXCEEDS 
THE FRANCHISOR’S STOCKHOLDERS EQUITY AS OF DECEMBER 31,2017, WHICH 
IS AN ACCUMULATED DEFICIT OF $1,808,780

8 THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE

We may use the services of one oi^jmore Franchise Brokers or referral sources to assist ns in 
sellingionr franchm Afranchise brokeror referral s6ari^ represents us,,not you We pay this,person 
a fee for selling^bur franchise or fefernngfyonito,ins.*YonlshpiiId ^ sure"'to do your own inv^tigation 
of the franchise- m , ,

See the following stateteffective dateaumm^ page,for state effective dat^
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This is a document preview downloaded from FranchisePanda.com. The full document is available for 
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