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) The franchise offered is for the right to own and operate a PIRTEK® service and supply cénter business,
(“Busifiess”); which wull consist of the sale, custom assembly ‘and installatiori of industridl and hydrauli¢ hoses; fixed
tube dssemblies, fittings.and related components and other distinctive products and services.

The total .investment necessary to begin' operation of a Tier | PIRTEK® franchised business is:.$346,800 to
$782,300, which includes $190 000 to '$274,000 that must be paid to the franchisor or its affiliates; and $161,900 to
$461,500 for a Tier 2 PIRTEK® franchised busmess which includes $75,000 to $130,000 that must be péid to the
francliisor or its affiliates.

This Disclosure Document summarizes .certain provisions of your franchise agreenient and other mformatlon
in plain English. Read this Disclosure Document and all accompanymo dgreements carefiilly. You must receive this
Disclosure . Document at least 14 calendar days before you.sign a binding - agreeriént ‘with; or.inake any payment to, us,
or an affi VlJat,e in connection with the; proposed franchise sale. Note, liowever, that no government agency has
verified the information contained in this document. : '

You may wish to receive your Disclosure Document in another forimat that is more: convenient for you. To
discuss the availability of disclosures ‘in. different formats, contact the Franchise Development Department at 501
Haverty-Court, Rockledge, Florida 32955 and'(321) 504-4422.

The terms of your contract ‘will govern your franchise relationship. Deén’t rely on the: Disclosure: Document
alone to understand your contract. Read all of your contract carefully. Show your contract and ‘this stclosme
Document to an advisor, like a lawyer or accountant..

Buying a franchise is'a complex investiment. The information in this: Dlsclosure Document can help you make
up your mind. More information on franchising, such as “A Consumer’s.Guide'to Buying.a Franchise;” which can help
you understand how to use this Disclosure Document is available from the Federal Trade Commission. You can
contact the FTC at 1-877-FTC-HELP of by writing to the; FTC at 600 Pennsylvania Avenue N'W, Washmgton DC
20580. You can also visit the FTC’s Home page at www.ftc.gov for additional information on franchising;

Hiexe may- also be:laws.on franchising in:your state. ‘Ask your state:agencies.about them.

Isstiancé Date: -March 16, 2018

US.115683482.14,
This document was downloaded from franchisepanda.com. All the information we publish, including this document is for general informational purposes only. FranchisePanda.com does not make any warranties about the completeness, reliability, and
accuracy of any information. Use of the information found on this website (FranchisePanda.com), is strictly at your.own risk. We will not be liable for any losses and/or damages in connection with the use of our website or this document.


https://franchisepanda.com

@ FRANCHISE

- STATE COVER PAGE

Your state may have a franchise. law- that requires a franchlsor to re°15ter or file with a state: franchise
administrator before offering or selling in 'your state. REG]STRATION OF A FRANCHISE BY A STATE DOES,
NOT MEAN THAT THE :STATE RECOMMENDS THE FRANCHISE OR HAS VERIFIED THE INFORMATION,
IN THIS DISCLOSURE DOCUMENT.

Call the state franchise administrator listed in Exhibit [ for information about the franchisor, about other
franchisers, or about franchising in your state.

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW UNCONDITIONALLY
AFTER THE INITIAL TERM EXPIRES: YOU MAY HAVE TO SIGN A NEW AGREEMENT WITH DIEEERENT
TERMS AND CONDITIONS IN' ORDER TO CONTINUE TO® OPERATE YOUR BUSINESS. BEFORE YQU
BUY, CONSIDER WHAT RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY, AND WHAT TERMS
YOU MIGHT HAVE TO ACCEPT IN‘ORDER TO RENEW.

Please consider the following Risk Factors before you buy. this franchise.

1. The franchise agreement requires you to resolve disputes with us by arbitration or litigation only in
Florida. Out-of-state arbitration or litigation: may force you to accept a less favorable settlement for disputes. It miay .
also cost'you more to arbitrate orlitigate with us in Florida than in yourown state.

2. The franchise agreemerit states that Florida Jaw governs the, agreement :and this law may ot provrde the'
same protections and benefits as Tocal law: You:may-want.to.compare:these laws.

3. Y.ou must dttain or exceed the: mmunum annual performance target for your business (as specified
annually in: eritmg by us). Failuré to comply may result in the default and termination.of your franchise agreemient.,

4. - All inventory products and certain equipment must be purchased from the franchlsor who sets the‘
cost of the products. This prohibits you from selecting another supplxer that may- offer similar products at-a lower ‘cost.
This may impact yaur, profit margin.

5. The frarichisee will be required to make, an estimated initial investment rahg"i’ng from :$346,800 to
$782,300 for a tier 1 franchise: and $161,900 to $461,500 for a tier 2. franchise. This amount exceeds the franchisor’s
stockholder’s riegative equity of'$20,576,495, as of’ December 31, 2017 A prospective franchisee should refer to the:
audited financial statéments for complete details.

6. - "There may be other risks ‘concerning this: franchise.

We useé flie services-of one or more franchise brokers or referral sourcés to assist us in selling our
franchise. .A franchise broker or referral source represents us, not you. We pay this person a fee for'selling our
franchise'or referring you to us. You, should make sure to do; your own mvestlgatlon of the franchise.

Effective Date: Seethe followmg; page for registration state effective dates.
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The: wfol]owmg States require that the Franchise Disclosure Doctimeént be 1eglstered or filed with the. state :
or be exeript from registration: California, Hawaii, Illinois, Indiana; Maryland, Michigan, Minnesota, New Yoxk

. North Dakota, Rhode Island, South Dakota, Vlrgmla Washington and Wisconsin:

This: Franchise Disclosure: Document is registered, on file or exempt from reglstnatnon in the following
states having franchise registration and disclosuré laws, with the following effective dates:

16, 2018.

PIRTEK - 2018
US.115683482.14

[California:

“ l"in’O'IS"’

March 20, 2018

Indiana:

Mlchlgan' :

F eBruar.y 8,20 ]?753 :

Maryland:

‘Minnesota:

New York:

North Dakota:

Rhode Island:.

Virginia:

Washington:

Wisconsin:

' March 19, 2018

In all other states, the' effectlve date of the Franchlse Disclosure: Document is the issuance date of March
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This is a document preview downloaded from FranchisePanda.com. The full document is available for
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