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Your state may have a franchise law that requires a franchisor to register or file with a 

state franchise administrator before offering or selling in your state. REGISTRATION OF A 

FRANCHISE BY A STATE DOES NOT MEAN THAT THE STATE RECOMMENDS THE 

FRANCHISE OR HAS VERIFIED THE INFORMATION IN THIS DISCLOSURE 

DOCUMENT. 

 

Call the state franchise administrator listed in Exhibit E for information about the 

franchisor, or about franchising in your state. 

 

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW 

UNCONDITIONALLY AFTER THE INITIAL TERM EXPIRES. YOU MAY HAVE TO SIGN 

A NEW AGREEMENT WITH DIFFERENT TERMS AND CONDITIONS IN ORDER TO 

CONTINUE TO OPERATE YOUR BUSINESS. BEFORE YOU BUY, CONSIDER WHAT 

RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY, AND WHAT TERMS 

YOU MIGHT HAVE TO ACCEPT IN ORDER TO RENEW. 

  

Please consider the following RISK FACTORS before you buy this franchise: 

 

1. THE FRANCHISE AGREEMENT REQUIRES YOU TO RESOLVE DISPUTES WITH 

US BY ARBITRATION ONLY IN CALIFORNIA. OUT-OF-STATE ARBITRATION 

MAY FORCE YOU TO ACCEPT A LESS FAVORABLE SETTLEMENT FOR 

DISPUTES. IT MAY ALSO COST YOU MORE TO ARBITRATE WITH US IN 

CALIFORNIA THAN IN YOUR OWN STATE. 

 

2. THE FRANCHISE AGREEMENT STATES THAT CALIFORNIA LAW GOVERNS 

THE AGREEMENT, AND THIS LAW MAY NOT PROVIDE THE SAME 

PROTECTIONS AND BENEFITS AS LOCAL LAW. YOU MAY WANT TO 

COMPARE THESE LAWS. 

 

3. YOU MAY LOSE YOUR EXCLUSIVE TERRITORY IF YOU DO NOT MEET YOUR 

MINIMUM SALES REQUIREMENTS. 

 

4. THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE. 

 

 

Effective Date: ______________ 

 

This document was downloaded from franchisepanda.com. All the information we publish, including this document is for general informational purposes only. FranchisePanda.com does not make any warranties about the completeness, reliability, and
accuracy of any information. Use of the information found on this website (FranchisePanda.com), is strictly at your own risk. We will not be liable for any losses and/or damages in connection with the use of our website or this document.
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 FRANCHISE DISCLOSURE STATEMENT 

 

 INFORMATION FOR PROSPECTIVE FRANCHISEES 

 

 REQUIRED BY FEDERAL TRADE COMMISSION 

 

*  *  *  *  *  *  *  *  *  *  * 

TO PROTECT YOU, WE HAVE REQUIRED YOUR FRANCHISOR TO GIVE YOU THIS 

INFORMATION.  WE HAVE NOT CHECKED IT AND DO NOT KNOW IF IT IS CORRECT.  

IT SHOULD HELP YOU MAKE UP YOUR MIND.  STUDY IT CAREFULLY.  WHILE IT 

INCLUDES SOME INFORMATION ABOUT YOUR CONTRACT, DO NOT RELY ON IT 

ALONE TO UNDERSTAND YOUR CONTRACT.  READ ALL OF YOUR CONTRACT 

CAREFULLY.  BUYING A FRANCHISE IS A COMPLICATED INVESTMENT. TAKE 

YOUR TIME TO DECIDE.  IF POSSIBLE, SHOW YOUR CONTRACT AND THIS 

INFORMATION TO AN ADVISOR, LIKE A LAWYER OR AN ACCOUNTANT.  IF YOU 

FIND ANYTHING YOU THINK MAY BE WRONG OR LEFT OUT, YOU SHOULD LET US 

KNOW ABOUT IT.  IT MAY BE AGAINST THE LAW. 

 

THERE MAY ALSO BE LAWS ON FRANCHISING IN YOUR STATE.  ASK YOUR STATE 

AGENCIES ABOUT THEM. 

 

 FEDERAL TRADE COMMISSION, 

 WASHINGTON, D.C. 
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