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Rheaianas 
THE NATION'S PREMIER CHILDREN'S" 

CONSIGNMENT EVENT VENUE™, 

Rhea Lana's Franchise Systems, Inc. (pronounced "Re-Ah") is offering franchises to establish 
and operate periodic, non-continuous consignment sales of children's clothing and related items. This 
Franchise Disclosure Document describes the offer of the right to'establish and operate a Rhea Lana's 
consignment sale pursuant to a Franchise Agreement that is more particularly described herein. 

a. The total investment necessary to begin operation of a Rhea Lana's franchise is 
$16,050- $33,050. This includes $8,000 -$10,500 that must be paid to the franchisor or affiliate. 

b. This disclosure document summarizes certain provisions of the Franchise Agreement 
and other information in plain English. Read this disclosure document and all accompanying 
agreements carefully. You must receive this disclosure document at least 14 calendar-days before you 
sign a binding agreement with, or make any payment to, the franchisor or an affiliate in connection 
with the proposed franchise sale. Note, however, that no governmental agency has verified the 
information in this document. 

c. The terms of your contract will govern your franchise relationship. Don't rely on the 
disclosure document alone to understand your contract. Read all of your contract carefully. Show your 
contract and this disclosure document to an advisor, like a lawyer or an accountant. 

d. Buying a franchise is a complex investment. The information in this disclosure 
document can help you make up your mind. More information on franchising, such as "A Consumer's 
Guide to Buying a Franchise," which can help you understand how to use this disclosure document, is 
available from the Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by 
writing to the FTC at 600 Pennsylvania Avenue, NW., Washington, D.C. 20580. You can also visit 
the FTC's home page at http://www.ftc.gov for additional infonnation. Call your state agency or visit 
your public library for other sources of information on franchising. 

e. 
them. 

There may also be laws on franchising in your state. Ask your state agencies about 
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STATE COVER PAGE 

I N F O R M A T I O N F O R P R O S P E C T I V E FRANCHISEES 
R E Q U I R E D B Y STATES IN T H E N O R T H A M E R I C A N SECURITIES 

A D M I N I S T R A T O R S A S S O C I A T I O N , INC ("NASAA") 

Your state may have a franchise law that requires a franchisor to register or file with a state franchise 
administrator before offering or selling in your state. REGISTRATION OF A FRANCHISE BY A 
STATE DOES NOT MEAN THAT THE STATE RECOMMENDS OR HAS VERIFIED THE 
INFORMATION IN THJS DISCLOSURE DOCUMENT. 

Call the state franchise administrator listed in Exhibit A for information about the franchisor or about 
franchising in your state. 

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW UNCONDITIONALLY 
AFTER THE INITIAL TERM EXPIRES. YOU MAY HAVE TO SIGN A NEW AGREEMENT WITH 
DIFFERENT TERMS AND CONDITIONS IN ORDER TO CONTINUE TO OPERATE YOUR 
BUSINESS. BEFORE YOU BUY, CONSIDER WHAT RIGHTS YOU HAVE TO RENEW YOUR 
FRANCHISE, IF ANY, AND WHAT TERMS YOU MIGHT HAVE TO ACCEPT IN ORDER TO 
RENEW. 

Please consider the following RISK FACTORS before you buy this franchise: 

1. THE FRANCHISE AGREEMENT REQUIRES YOU TO RESOLVE DISPUTES WITH US BY 
ARBITRATION ONLY IN PULASKI COUNTY, ARKANSAS. OUT OF STATE ARBITRATION 
MAY FORCE YOU TO ACCEPT A LESS FAVORABLE SETTLEMENT FOR DISPUTES. IT 
MAY ALSO COST YOU MORE TO ARBITRATE WITH US IN ARKANSAS THAN IN YOUR 
OWN STATE. 

2. THE FRANCHISE AGREEMENT REQUIRES THAT ARKANSAS LAW GOVERNS THE 
AGREEMENT, AND THIS LAW M A Y NOT PROVIDE THE SAME PROTECTIONS AND 
BENEFITS AS LOCAL LAW. YOU MAY WANT TO COMPARE THESE LAWS. 

3. THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE. 
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IVI INNESOTA S P E C I F I C S T A T E M E N T S 

The following notifications are required by the State ofMinnesota: 

• Minnesota Statutes, Section SOC.21 and Minnesota Rules 2860.4400(J) prohibit the franchisor from 
requiring litigation to be conducted outside Minnesota, requiring waiver of a jury trial, or 
requiring the franchisee to consent to liquidated damages, termination penalties orjudgment 
notes. In addition, nothing in the Franchise Disclosure Document or agrcement(s) can abrogate or 
reduce (1) any ofthe franchisee's rights as provided for in Minnesota Statutes, Chapter SOC or (2) 
franchisee's rights to any procedure, forum, or remedies provided for by the laws ofthe 
jurisdiction. 

• With respect to franchises governed by Minnesota law, the franchisor will comply with Minnesota 
Statutes. Section SOC. 14, Subd. 3-5, which require (except in certain specified cases) (I) that a 
franchisee be given 90 days notice of termination (with 60 days to cure) and 180 days notice for 
non-renewal of the franchise agreement and (2) that consent to the transfer ofthe franchise will 
not be unreasonably withheld. 

• The franchisor will protect the franchisee's rights to use the trademarks, service marks, trade names, 
logotypes or other commercial symbols or indemnify the franchisee from any loss, costs or 
expenses arising out of any claim, suit or demand regarding the use of the name. 

Minnesota considers it unfair to not protect the franchisee's right to use the trademarks. Refer to 
Minnesota Statues, Section SOC. 12, Subd. 1(g). 

• Minnesota Rules 2860.4400(D) prohibits a franchisor from requiring a franchisee to assent to a general 
release. 

• The franchisee cannot consent to the franchisor obtaining injunctive relief. The franchisor may seek 
injunctive relief. See Minn. Rules 2860.4400J. Also, a court will determine i f a bond is required. 

• The Limitations of Claims section must comply with Minnesota Statutes, Section SOC.17, Subd. 5. 
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This is a document preview downloaded from FranchisePanda.com. The full document is available for 
free by visiting: https://franchisepanda.com/franchises/rhea-lanas


