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STATE COVER PAGE

Your state may have a franchise law that requires a franchisor to register or file with a state franchise 
administrator before offering or selling in your state. REGISTRATION OF THIS' FRANCHISE WITH A 
STATE DOES NQT MEAN THAT THE STATE RECOMMENDS IT OR HAS VERIFIED THE 
information in this disclosure document. Call the state franchise adminisitrator listed on
Exhibit A for information about the franchisor, or about fimtchising in your state. If you learn that anything in 
this disclosure document is untrue, contact the Federal Trade Commission and the state administrators listed on 
Exhibit A.

MANY FRANCHISE agreements DQ NOT ALLOW YOU TO RENEW UNCONDITIONALLY 
AFTER THE INITIAL TERM EXPIRES. YOU MAY HAVE TO SIGN A NEW AGREEMENT WITH 
DIFFERENT TERMS AND CONDITIONS IN ORDER TO CONTRsIUE TO OPERATE YOUR BUSINESS. 
BEFORE You BUY, CONSIDER WHAT RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY, 
AND WHAT TERMS YOU MIGHT HAVE TO ACCEPT IN ORDER TO RENEW.

Please consider the following Risk Factors before you buv this franchise:

RISK FACTORS:

1. THE FRANCHISE AGREEMENT AND DEVELOPMENT AGREEMENT PERMIT YOU TO
SUE US ONLY IN CALIFORNIA, OUT OF STATE LITIGATION MAY FORCE YOU TO ACCEPT A 
LESS FAVORABLE SETTLEMENT FOR DISPUTES. IT MAY ALSO COST MORE TO SUE US IN 
CALIFORNIA THAN IN YOUR HOME STATE.

2. THE FRANCHISE AGREEMENT AND DEVELOPMENT AGREEMENT STATE THAT THE 
LAW OF CALIFORNIA GOVERNS THE AGREEMENT, AND THIS LAW MAY NOT PROVIDE 
THE SAME PROTECTIONS AND BENEFITS AS LOCAL LAW. YOU MAY WANT TO COMPARE 
THESE LAWS.

3. YOU MUST PAY US MINIMUM MONTHLY FEES EVEN IF YOU SAVE NO REVENUES.

4. YOU R SPOUSE MUST ALSO SIGN A PERSONAL GUARANTEE MAKING YOUR SPOUSE 
INDIVIDUALLY LIABLE FOR YOUR FINANCIAL OBLIGATIONS UNDER THE AGREEMENT. 
THE GUARANTEE WILL PLACE YOUR SPOUSE’S MARITAL AND PERSONAL ASSETS AT RISK 
IF YOUR FRANCHISE FAILS.

5. THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE.

LOCAL law may supersede THESE FRANCHISE AGREEMENT PROVISIONS; CERTAIN 
STATES REQUIRE THE SUPERSEDING PROVISIONS TO APPEAR IN AN EXHIBIT TO THIS 
DISCLOSURE DOCUMENT.

The states listed on Exhibit A may require! registration or filing of this fimichise; offering, if this 
offering is; registered in any of these states, the effective date;of registration is disclosed on Exhibit A. Some.of 
these states may require different dr additional disclosures and revisions to the Frandhise and Development 
Agreements (see Exhibit HI.

THE EFFECTIVE DATE OF THIS DISCLOSURE DOCUMENT IN CALIFORNIA IS
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