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Business Oversig

Stride Franchise,.LLC

a Delaware limited liability company
17877 Von Karmaii Avenue, Suite 100
Irvinie, CA 92614

(949) 490-5989
franchising@stride:com
‘www.runwithstride:com

Stride Franchise, LLC (“we,” “us,” or “our”) offers for sale.a franchise to:establish;and.operate.a fitness'studio
that .offers and provides indoor walking and running classes/instruction and other related exercise classes
utilizing; the then-current proprietary ‘marks we designate, including our current mark STRIDE (collectively,
the “Marks”), and system of business operations that we and/or certain of our-affiliates have developed (each,
a “Studic™).

The total investment necessary to- begin. operations of a single: franchiséd Studio ranges from. $233,900 to
$493,000. ‘This amount includes $121,500.to:$141,000 that must be:paid to: the franchisor or its affiliate prior
to opening.

The total investment necessary to operate multiple Studios under our form: of area development agreement
depends -on the number of franchises we grant you the right to open, which in all cases with. be three. (3) or
more: The total investment necessary to enter into a development agreement for the right to develop three (3)
Studios is $308,900 to $568,000, which. iricludés (a) a development fee of $1:35,000 that is paid to us or our
affiliates prior to.opening, and (b) the total estimated initial investment to begin operation of your initial Studio
(as.described above).

This Disclosure Document summarizes certain provisions'e of your Franchlse Agreément and othér information
in plain English. Read the disclosure document and all accompanying:agreements carefully. You must receive
this disclosure document at least 14 calendar days. before you sign'a binding’ agreement with, or make any
payments to the Franchisor or an.affiliatesin connection: with the proposed franchis¢ sale. Note, however,that
no government agency has verified ‘the information contairied in-this document:

You may wish 'to receive. your Disclosure Document in another format that is more convenient for: you. To
discuss. the availability of disclosures in different formats, contact “Attn: Franchise Admiinistration” at Stride.
Franchise, LLC, 17877 Von Karman Ave., Suite 100, Irvine, CA 92614, and at (949) 490-5989.

The tefms 6f your contract will govern your franchise relationship. Don’t rely onthe disclosure document alone
to understand your contract. Read all of your contract carefully. Show your contract.and this'disclosure document
to an:advisor, like a.lawyer-or accountant.

Buying:a franchise is:a complex investment. The information in this:disclosure document can help you make up.
;your mind. 'Infonnation about comparisons of franchisors is available More infonnation on. franchi'sing, such

Document, is avallable from the F ederal ‘Trade Commxssmn You can contact the FTC at 1-877-FTC- HELP or
by writing to the FTC at.600 Pennsylvania. Avenue, NW, Washington, DC 20580. You.can also visit the FTC’s
‘homepage at www.fic.gov for additional information. There.may also be laws:on franchising in your state., Call
'your state:agency listed on Exhibit B or visit your public library for other sources of information on franchising.

THE ISSUANCE DATE OF THIS DISCLOSURE DOCUMENT IS: FEBRUARY 19, 2019..
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‘Your state may have a franchise law that requires a franchisor to register or file with a state franchise
administrator before offering or selling in your state. REGISTRATION OF THIS FRANCHISE WITH A
STATE DOES NOT MEAN THAT THE STATE, RECOMMENDS IT OR HAS VERIFIED THE
INFORMATION IN THIS DISCLOSURE DOCUMENT.

‘Call'the state franchise ‘adminis’tra,t‘gr listed o_r_ixExhibit‘fB for information about the franchisor; or dbout.
franchising in your state. If you learn that:anything in this dis¢losure:document is untrue, contact-the Federal
‘Trade:Commission and the state:administrators listed on Exhibit B.

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW
'UNCONDITIONALLY AFTER THE INITIAL TERM EXPIRES. YOU MAY HAVE TO SIGN A NEW.
AGREEMENT WITH DIFFERENT TERMS. AND CONDITIONS. IN ORDER TO CONTINUE TO
OPERATE YOUR BUSINESS. BEFORE YOU BUY, CONSIDER WHAT RIGHTS YOU HAVE TO
RENEW YOUR FRANCHISE, IF ANY, AND WHAT TERMS YOU MIGHT HAVE TO ACCEPT IN
‘ORDER TO'RENEW.

Please consider the following RISK FACTORS beforeyou buy this franchise:

1. THE FRANCHISE AGREEMENT AND DEVELOPMENT AGREEMENT CONTAIN A
MANDATORY BINDING ARBITRATION CLAUSE GOVERNING NEARLY ALL
DISPUTES BETWEEN YOU AND US. THE BINDING ARBITRATION (AND ANY
LITIGATION) AND ANY ARBITRATION APPEAL WILL TAKE PLACE IN THE COUNTY
IN ‘WHICH OUR THEN-CURRENT HEADQUARTERS IS LOCATED, CURRENTLY,
IRVINE, CALIFORNIA, AND THAT MAY COST YOU MORE (AND BE LESS
CONVENIENT) THAN IF THOSE PROCEEDINGS TOOK PLACE NEAR YOUR
RESIDENCE OR BUSINESS. COSTS OF THE ARBITRATION AND ANY ARBITRATION
APPEAL.MAY BE:GREATER THAN IN LITIGATION. YOU AND WE WILL.GENERALLY
‘BEAR EACH OF OUR OWN COSTS IN ANY DISPUTE, BUT THE ARBITRATOR CAN
ASSESS COSTS (BUT NOT ATTORNEY’S FEES) AGAINST A LOSING PARTY.

2. 'THE FRANCHISE AGREEMENT AND DEVELOPMENT AGREEMENT PROVIDE THAT
THE. LAWS OF THE STATE OF CALIFORNIA GOVERN THE AGREEMENTS, EXCEPT
THAT: (I) THE LAW OF THE STATE WHERE. YOUR FRANCHSIED BUSINESS IS
LOCATED WILL GOVERN ALL.CLAIMS, DISPUTES. AND OTHER MATTERS ARISING
OUT OF OR.RELATED TO THE COVENANTS AGAINST-COMPETITION SET FORTH IN
YOUR FRANCHISE AGREEMENT AND DEVELOPMENT AGREEMENT; AND (II) THE
LAWS OF CALIFORNIA REGARDING FRANCHISES WILL NOT APPLY TO YOUR
FRANCHISE OR RELATIONSHIP WITH US UNLESS THE JURISDICTIONAL,
DEFINITIONAL AND. OTHER CRITERIA SET FORTH IN THAT LAW ARE MET
WITHOUT REFERENCE OR RELIANCE ON THE GOVERNING LAW PROVISION OF THE
AGREEMENT(S) YOU ENTER INTO WITH US..

3. YOUR SPOUSE MUST SIGN A DOCUMENT THAT MAKES YOUR SPOUSE LIABLE FOR
ALL FINANCIAL OBLIGATIONS UNDER THE FRANCHISE AGREEMENT, EVEN IF
YOUR SPOUSE HAS NO OWNERSHIP INTEREST IN THE FRANCHISE. THIS
GUARANTEE WILL PLACE BOTH YOUR AND YOUR SPOUSE’S MARITAL AND
PERSONAL. ASSETS (PERHAPS INCLUDING YOUR. HOUSE) AT RISK IF YOUR
FRANCHISE FAILS. ‘
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4. THE FRANCHISOR IS AT AN EARLY STAGE.OF DEVELOPMENT AND HAS.A LIMITED
OPERATING HISTORY. THIS FRANCHISE IS LIKELY TO BE A RISKIER INVESTMENT
THAN A FRANCHISE WITH A LONGER OPERATIONAL HISTORY.

5. YOUMUST MEET A MINIMUM MONTHLY GROSS REVENUE QUOTA REQUIREMENT.
YOUR INABILITY TO MEET THIS REQUIREMENT MAY RESULT IN LOSS OF ANY
TERRITORIAL RIGHTS YOU ARE GRANTED, TERMINATION OF YOUR FRANCHISE,
AND LOSS OF YOUR . INVESTMENT.

6. THERE MAY BE OTHER RISKS CONCERNING THIS.FRANCHISE.
We use the services of one or more FRANCHISE BROKERS or referral sources to assist us in: selling our

franchise. A franchise broker or referral source represents us; not you. We pay this person d fee for selling
'our franchise.or referring you tous. You should.make sure to do your own investigation of the franchise..
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