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FRANCHISE DISCLOSURE DOCUMENT

YALLA MEDITERRANEAN FRANCHISING COMPANY, LLC
a Delaware llmited hiability company
9720 Wilshire Blvd Suate 500
Beverly Hills, Califormia 90212
Tel 310 319 1850
Fax 310 319 1863
info@fatbrands com
www yallamedi com

YALL

mediterranean

™

Yalla Mediterranean Franchusing Company LLC offers franchises for fast casual restaurants under
the trade name “Yalla Mediterranean” that offer a menu of freshly prepared Califormia-mnspired
Greek and Mediterranean appetzers, sandwiches wraps, salads, platters, side dishes and beverages
for on-premuses and off premises consumption and catenng events (“Restaurants”) We offer two

franchise programs

1 A Single Restaurant - Under the Single Restaurant Program, you will sign a Franchise Agreement
to operate one Restaurant The estimated mmnal investment necessary to begin operation of one
Restaurant ranges from approxmately $525,500 to $988,000 This includes $50,000 that must be -

paid to us = N
2 Muluple Restaurants — Under the Mult Umit Restaurant Program, you will sign a Mult Ujﬁ}t \35"}
Agreement and develop multiple Restaurants according to a development schedule If you signa &,
Mult-Urut Restaurant Agreement, you must pay us a non-refundable development fee ug\ﬁn %}::'{-,'
execution of the agreement Currently the development fee 1s equal to $50,000, multiphed by.th E:"' ‘-;’:5‘
number of Restaurants you must open e oo
'y 92<
Om

This disclosure document summanzes certain provisions of your franchise agreement and Qther 23
informanon 1n plain English Read this disclosure document and all accompanying agreenfiénts &
carefully You must receive this disclosure document at least 14 calendar-days before you sign a
binding agreement wath, or make any payment to, the franchisor or an affiliate 1n connection with

the proposed franchise sale or grant Note, however, that no governmental agency has venfied

the information contained 1n this document

The terms of your contract will govern your franchise relanonshup Don’t rely on the disclosure
document alone to understand your contract Read all of your contract carefully Show your
contract and this disclosure document to an advisor, like an attorney or an accountant
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Buying a franchise 1s a complex investment The informaton 1n this disclosure document can help
you make up your mind More information on franchising, such as “A Consumer’s Guide to Buymn
a Franchise,” which can help you understand how to use this disclosure document, 1s available from
the Federal Trade Commussion You can contact the FTC at 1-877-FTC-HELP or by wnung to
the FTC at 600 Pennsylvama Avenue, NW, Washington, D C 20580 You can also visit the FTC’s
home page at www ftc gov for addinonal informanon Call your state agency or visit your public
library for other sources of information on franchising

There may also be laws on franchising 1n your state  Ask your state agencies about them

The 1ssuance date of this disclosure document 1s March 29, 2019
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STATE COVER PAGE

Your state may have a franchise law that requires a franchisor to register or file with a state
franchuse admunustrator before offering or seling in your state REGISTRATION OF A
FRANCHISE BY A STATE DOES NOT MEAN THAT THE STATE RECOMMENDS THE
FRANCHISE OR HAS VERIFIED THE INFORMATION IN THIS DISCLOSURE
DOCUMENT

Call the state admunistrators histed in Exhibit I for information about the franchisor, about
other franchisors, or about franchising in your state

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW
UNCONDITIONALLY AFTER THE INITIAL TERM EXPIRES YOU MAY HAVE TO
SIGN A NEW AGREEMENT WITH DIFFERENT TERMS AND CONDITIONS IN ORDER
TO CONTINUE TO OPERATE YOUR BUSINESS BEFORE YOU BUY, CONSIDER
WHAT RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY, AND WHAT
TERMS YOU MIGHT HAVE TO ACCEPT IN ORDER TO RENEW

Please consider the following RISK FACTORS before you buy thus franchise

1 THE FRANCHISE AGREEMENT, MULTI UNIT RESTAURANT AGREEMENT,
[STOCK/MEMBERSHIP] PURCHASE AGREEMENT, LLC OPERATING AGREEMENT
AND MANAGEMENT AGREEMENT REQUIRE YOU TO RESOLVE DISPUTES WITH US
BY ARBITRATION ONLY IN CALIFORNIA OUT-OF-STATE ARBITRATION MAY
FORCE YOU TO ACCEPT A LESS FAVORABLE SETTLEMENT FOR DISPUTES IT MAY
ALSO COST YOU MORE TO ARBITRATE WITH US IN CALIFORNIA THAN IN YOUR
HOME STATE

2 THE FRANCHISE AGREEMENT, MULTI UNIT RESTAURANT AGREEMENT,
[STOCK/MEMBERSHIP] PURCHASE AGREEMENT, LLC OPERATING AGREEMENT
AND MANAGEMENT AGREEMENT STATE THAT CALIFORNIA LAW GOVERNS THE
AGREEMENTS, AND THIS LAW MAY NOT PROVIDE THE SAME PROTECTIONS AND
BENEFITS AS LOCALLAW YOU MAY WANT TO COMPARE LAWS

3 THE FRANCHISOR’S FINANCIAL CONDITION, AS REFLECTED IN ITS
FINANCIAL STATEMENTS (SEE ITEM 21), CALLS INTO QUESTION THE
FRANCHISOR’S FINANCIAL ABILITY TO PROVIDE SERVICES AND SUPPORT TO
YOU

4 YOUR SPOUSE MUST SIGN A DOCUMENT THAT MAKES YOUR SPOUSE
LIABLE FOR ALL FINANCIAL OBLIGATIONS UNDER THE FRANCHISE AGREEMENT
EVEN THOUGH YOUR SPOUSE HAS NO OWNERSHIP INTEREST IN THE
FRANCHISE THIS GUARANTEE WILL PLACE BOTH YOU AND YOUR SPOUSE'S
MARITAL AND PERSONAL ASSETS, PERHAPS INCLUDING YOUR HOUSE, AT RISK IF
YOUR FRANCHISE FAILS

5 THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE
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